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Romania - overview

» Second largest market (21.49 million inhabitants) in Central and Eastern Europe, after Poland
* Member of EU since January 2007; ERM2 entry scheduled for 2012, euro adoption for 2015.

» Country rating is sub-investment grade:
Moody’s has long-term FCY debt rating at Baa3 (stable outlook)

S&P changed in October 2008 the rating to BB+ with negative outlook

Fitch downgraded Romania in November 2008, negative outlook (rating at BB+)

Moody’s reaffirmed the Baa3 rating in September 2009

GDP of regional countries in 2008 (€bn)
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Expectations about Romanian economy in 2009

The story in Romania was similar to global developments
* We were unable to escape the crisis that started in US as we live in a global economy

« Significant dependance on foreign borrowing accentuated the downturn against a
backdrop of weak monetary and fiscal policies (especially the later)
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Putting GDP dynamics in a regional context

*Romania 1H09 GDP contraction in annual terms seems average in the CEE region

*However, when looking at changes in annual rates vs the previous quarter, Romania’s contraction was one
of the sharpest in the region

*This is in spite of Romania’s better position than its regional peers in terms of credit to GDP ratio and
exports to GDP ratio

oIt is heavily related to the “firm” RON protection and high interest rates at end-2008 and early 2009, as well
as to very loose fiscal policy
GDP (% YoY) Change in annual GDP rates (pps)
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Main factors behind the slump

=\We believe two factors intensified the slump which was mainly caused by global factors

» Policymakers’ strategy to prevent the RON from falling, which exacerbated capital outflows and
currency speculation causing the banking lending to freeze because of higher RON rates

» The huge fiscal spending during the last two months of 2008 while revenues were falling that led to
arrears and crowded out private investment

Average interest on new business RON loans Public deficit dynamics (% of GDP, cash)
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Lending activity Is contracting sharply

* The sharp increase in market rates translated into higher lending rates

» This exacerbated capital outflows and currency speculation and caused the banking lending
to freeze

» Lending activity suffers due to both supply and demand reasons (negative YoY growth rates)

* The outlook for demand recovery is poor given that we might only see a very slow recovery
in lending towards end-2009 and/or early 2010
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Light at the end of the tunnel?

* Romania was impacted with a delay (about a quarter)

» But this is also good for the recovery story... We should benefit (again with a lag of one-two
guarters)
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Loans-to-deposit ratio and households net position

» The net debtor position of the households is correcting, which is good from a financial stability point
of view

* Interest rates for both deposits and lending are likely to stay elevated, but may undergo some
softening into 2010

» Loans-to-deposit ratio should improve — less risks
» Lending to remain depressed, unless foreign banks give money to local banks
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Norway and Romania

: Current account (% | Fiscal balance (% | GDP per capita (PPP,

Real GDP Consumer Prices of GDP) of GDP) USD)
2008 2009 2010] 2008 2009 2010| 2008 2009 2010| 2008 2009 2010| 2008 2009 2010
Major advanced economies 03 -36 13 32 -01 11 -15 -11 -0.8] -46 -10.1 -9.0[ 29192 28575 29384
Norway 21 -19 13] 38 23 18] 195 139 156 188 7.1 11.8| 53738 53269 54445
Emerging Europe (ex Turkey) 41 -43 05 65 38 25| -89 -32 -35 16286 15821 16203
Romania 71 -85 05 78 55 36]-124 -55 -56/ -49 -73 -59]| 12600 11755 12036

Source: IMF World Economic Outlook

> Norway is a resource rich country — 6t largest > Oil revenue is very low in Romania; natural
oil exporter in the world (oil revenue=20% of GDP resources are mainly consumed internally

and mostly goes straight into a pension fund)

» When others spent, Norway saved: high social
responsibility aiming protection of future
generations

» Mixed economy with free market and large
state ownership in specific sectors

» Home prices tripled since 2000
»Banks account for 2% of the economy
»One of the highest productivity levels

» Instead of saving during boom years, spending
on wages almost doubled - fiscal policy went

massively off-track; therefore, the pressure on
future generations to pay debt is growing

» Developing country — a lot of room to catch-up
and growth potential remains substantial

» Home prices likely grew by a larger magnitude

> ... similar for Romania

»>Very low level of productivity
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Are there any lessons from norwegian experience?

» Considered to be the world's most well-functioning and stable
country (Failed States Index for 2009)

» No single paradigm exists so it is hard to come with lessons; plus,
there are very big differences, yet:

1. Main lesson: Committed, capable governments - early 1900, it was
one of the poorest countries in Europe, but full-fledged democracy
and oil discoveries based on economic as well as ethical principles
changed the situation. Natural resources can be a blessing.

2. The benefits of good financial behavior (especially the value of fiscal
prudence: it faced budget deficit only in 1992 and 1993)

3. Maintaining high rates of savings and investment

4. Integration into the world economy is very important as well
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Romania: long-term view

Our long-term view on the Romanian economy remains bullish
- foreign direct investments to resume late 2010 and in 2011
- we expect GDP to grow by 0.9% in 2011, by 4.6% in 2012 and by 6% in 2013,

Structural and Cohesion EU funds (€20bn for the period 2007-2013) and other €9bn
for agriculture offer some good prospects.

We believe the “CEE convergence story” still holds
Financial penetration likely to continue, but at a moderate pace

Conditions for a sustainable convergence process:

» To deal with the growing macroeconomic imbalances with an appropriate mix of
monetary, fiscal and income policies (IMF/EU agreement should make things better
in future years for Romania as an investment opportunity).

» To implement structural reforms especially in the labour market and for business
environment

» To develop the infrastructure in general, transport infrastructure in special
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EU and Euro entry dates

Key EU and earliest possible euro adoption dates

Entry Negotiations EU ERM Euro adoption Currency Regime Central
applications begun entry membership parity rate
EU MEMBERS (since 1960) and those that have completed negotiations
Ireland 1961/67/72 1973 Mar-79 1999 Euro N/A
Denmark 1961/67/71 1973 Mar-79 2011-12+ Kroner ERM peg to euro with 2.25% bands 7.46
UK 1961/67/71 1973 (10/90-9/92) Unlikely Pound Free-float
Greece 1975 1976 1981 Mar-98 2001 Euro N/A
Spain 1977 1979 1986 Jun-89 1999 Euro N/A
Portugal 1977 1978 1986 Apr-92 1999 Euro N/A
Austria 1989 1993 1995 Jan-95 1999 Euro N/A
Finland 1992 1993 1995 Oct-96 1999 Euro N/A
Sweden 1991 1993 1995 2009+ 2012+ Krona Free-float
Slovenia 1996 1998 2004 Jun-04 2007 Euro Entered at 239.6
Cyprus 1990 1998 2004 Apr-05 2008 Euro Entered at 0.585
Malta 1990/98 2000 2004 Apr-05 2008 Euro Entered at 0.429
Slovakia 1995 2000 2004 Nov-05 2009 Euro Entered at 30.126
Lithuania 1995 2000 2004 Jun-04 2013+ Litas ERM currency board to euro 3.45
Estonia 1995 1998 2004 Jun-04 2013+ Kroon ERM currency board to euro 15.65
Latvia 1995 2000 2004 Apr-05 2013+ Lat ERM peg to euro 1% bands 0.703
Czech Republic 1996 1998 2004 2010/11+ 2014+ Koruna Free-float
Poland 1994 1998 2004 2009+ 2012+ Zloty Free-float
Hungary 1994 1998 2004 2010+ 2013+ Forint Free-float
Bulgaria 1995 2000 2007 2010+ 2013+ Lev Currency board to euro 1.96
Romania 1995 2000 2007 2012+ 2015+ Leu Managed float vs euro
IN NEGOTIATIONS
Croatia 2003 2005 2011+ 2011+ 2014+ Kuna Managed float vs euro
Turkey 1987 2005 No (2015+) No (2015+) No (2018+) Lira Free-float
NOT IN NEGOTIATIONS
Albania 2009+ 2012+ 2017+ 2017+ 2020+ Lek Managed float vs euro
Macedonia 2004 2010+ 2015+ 2015+ 2018+ Denar Tightly managed float vs euro
Bosnia 2009+ 2012+ 2017+ 2017+ 2020+ Marka Currency board to euro 1.96
Serbia 2009+ 2010+ 2015+ 2015+ 2018+ Dinar Dirty free-float with euro reference
Montenegro 2008 2010+ 2015+ 2015+ 2018+ Euro Deutschemark (how euro) adopted
as only legal tender in Nov-00
Ukraine 2012+ 2015+ 2020+ 2020+ 2025+  Hryvnia Managed float vs US$
ING S

Wholesale Banking

December 09 — Page 11



Disclosures and disclaimer

ANALYST CERTIFICATION

The analyst(s) who prepared this presentation hereby certifies that the views expressed in this presentation accurately reflect his/her personal views about the subject securities or issuers and
no part of his/her compensation was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this report.

IMPORTANT DISCLOSURES
Company disclosures are available from the disclosures page on our website at http://research.ing.com.

The remuneration of research analysts is not tied to specific investment banking transactions performed by ING Group although it is based in part on overall revenues, to which investment
banking contribute.

Securities prices: Prices are taken as of the previous day’s close on the home market unless otherwise stated.

Conflicts of interest policy. ING manages conflicts of interest arising as a result of the preparation and publication of research through its use of internal databases, notifications by the relevant
employees and Chinese walls as monitored by ING Compliance. For further details see our research policies page at http://research.ing.com.

FOREIGN AFFILIATES DISCLOSURES

Each ING legal entity which produces research is a subsidiary, branch or affiliate of ING Bank N.V. See the disclosures pages on our website at http://research.ing.com for the addresses and
primary securities regulator for each of these entities.

DISCLAIMER

This presentation has been prepared on behalf of ING (being for this purpose the wholesale and investment banking business of ING Bank NV and certain of its subsidiary companies) solely
for the information of its clients. ING forms part of ING Group (being for this purpose ING Groep NV and its subsidiary and affiliated companies). It is not investment advice or an offer or
solicitation for the purchase or sale of any financial instrument. While reasonable care has been taken to ensure that the information contained herein is not untrue or misleading at the time of
publication, ING makes no representation that it is accurate or complete. The information contained herein is subject to change without notice. ING Group and any of its officers, employees,
related and discretionary accounts may, to the extent not disclosed above and to the extent permitted by law, have long or short positions or may otherwise be interested in any transactions or
investments (including derivatives) referred to in this presentation. In addition, ING Group may provide banking, insurance or asset management services for, or solicit such business from, any
company referred to in this presentation. Neither ING Group nor any of its officers or employees accepts any liability for any direct or consequential loss arising from any use of this presentation
or its contents. Copyright and database rights protection exists in this presentation and it may not be reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. Any investments referred to herein may involve significant risk, are not necessarily available in all jurisdictions, may be illiquid and may not be
suitable for all investors. The value of, or income from, any investments referred to herein may fluctuate and/or be affected by changes in exchange rates. Past performance is not indicative of
future results. Investors should make their own investigations and investment decisions without relying on this presentation. Only investors with sufficient knowledge and experience in financial
matters to evaluate the merits and risks should consider an investment in any issuer or market discussed herein and other persons should not take any action on the basis of this presentation.
This presentation is issued: 1) in the United Kingdom only to persons described in Articles 19, 47 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 and
is not intended to be distributed, directly or indirectly, to any other class of persons (including private investors); 2) in Italy only to persons described in Article No. 31 of Consob Regulation No.
11522/98. Clients should contact analysts at, and execute transactions through, an ING entity in their home jurisdiction unless governing law permits otherwise. ING Bank N.V. London Branch
is authorised by the Dutch Central Bank. It is incorporated in the Netherlands and its London Branch is registered in the UK (number BR000341) at 60 London Wall, London EC2M 5TQ. ING
Financial Markets LLC, which is a member of the NYSE, NASD and SIPC and part of ING, has accepted responsibility for the distribution of this presentation in the United States under
applicable requirements. ING Vysya Bank Ltd is responsible for the distribution of this presentation in India.
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